Unit 2 Review Problems
Alternate Problem 1 (Perpetual)
Gardner Company engaged in the following transactions in June, the company’s first month of operations:
June 1 The owner or Gardner Company, Aiko Alders invested $384,000 cash and $144,000 of merchandise inventory in the business.  The inventory consisted of 12,000 units at $12 each.
3 Merchandise was purchased on account, 12,800 units at $15 for a total of $192,000; terms 2/10, n/30, FOB shipping point.
4 Paid freight on the June 3 purchase, $5,280.
7 Merchandise was purchased on account, 6,000 units at $16 each for $96,000; terms 2/10, n/30, FOB destination.
10 Sold merchandise on account, 5,120 units for a total of $230,400; terms 1/15, n/45, FOB shipping point.  Use FIFO method for cost of goods sold.
11 Returned $28,800 of the merchandise purchased on June 3.
12 Paid the amount due on the purchase of June 3 less the return.
13 Sold merchandise on account, 4,800 units for a total of $240,000; terms 1/15, n/45, FOB destination.  Use FIFO method for cost of goods sold.
14 Paid freight on sale of June 13, $14,400.
20 Paid the amount due on the purchase of June 7 without the discount.
21 Customer from June 13 reported merchandise damaged slightly during shipping.  Allowance of $48,000 granted to customer who decided to keep the merchandise.
22 Received the amount due on sale of June 13 with discount.
25 Received $200,000 of the amount due on June 10 sale without a discount.
29 Paid rent for the administration building for June, $19,200.
30 Paid sales salaries of $57,600 for June.
30 Purchased merchandise on account, 2,400 units at $20 each for $48,000; terms 2/10, n/30, FOB destination.
Instructions
1. Prepare journal entries for the transactions using the perpetual inventory method and FIFO for cost of goods sold.
2. Prepare an adjusting entry for inventory (if needed). The physical inventory on June 30 was $330,000.
3. Prepare an adjusted trial balance as of June 30.
4. Prepare a multi-step income statement for the month ended June 30 with percent of net sales.
5. Prepare the required closing entries.
Problem 2
	Paula's Parkas
	

	
	
	
	

	
	Units
	Cost
	

	Beginning
	20
	$35
	

	Jan 2 Purch
	12
	$36
	

	Jan 8 Purch
	10
	$36.50
	

	Jan 10 Sold 15 items
	
	

	Jan 17 Sold 14 items
	
	

	Jan 22 Purch
	8
	$37
	

	Jan 28 Sold 10 items
	
	



Calculate cost of goods sold for each sale and ending inventory  for January 31 using:
· FIFO
· LIFO
· Weighted Average (or Avg Cost)

Problem 3
	SuperDuper Company

	
	
	

	
	Units
	Cost

	Beginning
	5000
	$20

	April
	2000
	$22

	August
	4000
	$23.00

	Sold 9000 items at $40 each
	

	
	
	


a. Calculate cost of goods sold the sale, ending inventory, and gross profit using:
a. FIFO
a. LIFO
a. Weighted Average (or Avg Cost)
b. Prepare Journal Entries for ALL purchase and sales transactions under the FIFO method only.  Assume all purchases and sales were made on credit.
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